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OATH OR AFFIRMATION

I, Stephen J.Latkovic , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CandlewoodSecuritiesLLC , as

of December31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

CEO/COO

Title

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of Changesin Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the dateof the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

Omilit

\AL

DEBORAH LIPSTREU
NOTARY PUBLIC
STATE OF OHIO
Comm. Expires

11-15-2022

OE



SKODA MINOTTI & CO.
CERTIFIED PUBLIC ACCOUNTANTS

Delivering on the Promise.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

TO THE MEMBER
CANDLEWOOD SECURITIES, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Candlewood Securities, LLC (the Company) as
of December 31, 2018, and the related statements of income, changes in member's equity, and cash flows for the
year then ended, and the related notes (collectively referred to as the financial statements), in our opinion, the
financial statements present fairly, in all material respects, the financial position of Candlewood Securities, LLC as of
December 31, 2018, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of materiai
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence negarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental information

The supplemental information has been subjected to audit procedures performed in conjunction with the audit of the
Company's financial statements. The supplemental information is the responsibility of the Company's management.
Our audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our opinion on
the supplemental information, we evaluated whether the supplemental information, including its form and content, is
presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the supplemental
information is fairly stated, in all material respects, in relation to the financial statements as a whole.

SKODA MINOTTI & CO.

Cleveland, Ohio
February 20, 2019

We have served as Candlewood Securities, LLC'sauditor since September 28, 2016.

Akron j 3320 W.Market Street, Suite 300,Fairlawn, Ohio 44333 | ph 330 668 1100 | fx 440 6461615

Cleveland | 6685Beta Drive, Maylield Village, Ohio 44143 | ph 440 4496800 | fx 440 646 1615

Skoda Minotti | Certified Public Accountants | www.skodaminotti.com

AKRON | CLEVELAND|TAMPA



SECURITIES AND EXCHANGE COMMISSION

Washington, D.C.20549

ANNUAL AUDIT REPORT

For the Period from January 1,2018 to December 31, 2018

Candlewood Securities LLC

(Name of Respondent)
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Cleveland, Ohio 44114
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Mr. Stephen Latkovic
Candlewood Securities LLC

600 Superior Ave., East, Ste.1800
Cleveland, Ohio 44114

(216) 472-6660

(Name and address of person authorized to receive notices and
communications from the Securities and Exchange Commission)
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CANDLEWOOD SECURITIES, LLC

Statement of Financial Condition

December 31, 2018

ASSETS

Cash $ 152,122
Prepaid expenses 12,643

TOTAL ASSETS $ 164,765

LIABILITIES AND MEMBER'S EQUITY

Accounts payable $ 2,333
Accrued commissions 11.954

TOTAL LIABILITIES 14,287

MEMBER'S EQUITY 150,478

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 164,765

See accompanying Notes to Financial Statements
2



CANDLEWOOD SECURITIES, LLC

Statement of Income

For the Year Ended December 31, 2018

REVENUE $2,369,904

OPERATING EXPENSES

Legal and Professional Fees 31,922
Commission Expense 2,092,735
Regulatory Expense 21,562
Occupancy and Shared Expenses 5,483
Fidelity Bond 1,172

- Technology, Data & Communications 2,061
Other 976

TOTAL EXPENSES 2,155.912

NET INCOME $213,991

See accompanying Notes to Financial Statements



CANDLEWOOD SECURITIES, LLC

Statement of Changesin Member's Equity

For the Year EndedDecember 31,2018

BALANCE, January 1,2018 $ 36,487

Distributions (100,000)

Net Income 213,991

BALANCE, December 31,2018 $ 150,478

Seeaccompanying Notes to Financial Statements
4



CANDLEWOOD SECURITIES, LLC

Statement of Cash Flows

For the Year Ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 213,991

Adjustments to reconcile net income to net cash provided by operating activities:
Change in assetsand liabilities:

Increase in prepaid expenses (884)
Decrease in accounts payable (33,184)
Increase in accrued commissions 11,954

NET CASH PROVIDED BY OPERATING ACTIVITIES 191,877

CASH FLOWS FROM FINANCING ACTIVITIES
Member's distributions (100,000)

NET CASH USED BY FINANCING ACTIVITIES (100,000)

NET INCREASE IN CASH 91,877

CASH, beginning of year 60,245

CASH, end of year $ 152 122

See accompanying Notes to Financial Statements
5



CANDLEWOOD SECURITIES, LLC

Notes to Financial Statements

December 31, 2018

NOTE A - Summary of significant accounting policies

Business activity

Candlewood Securities LLC (the "Company") is a registered broker-dealer under the Securities Exchange Act of
1934.The Company provides general investment banking and advisory services to a wide array of clients, ranging
from start-ups to publicly traded companies. Its broker-dealer services focus primarily on private placements for
closely-held companies or institutional investment funds.

The Company was formed on September 9, 2002,as an Ohio limited liability company; as such, its sole member

possess limited personal liability for obligations of the Company.The Company will continue to exist perpetually
unless terminated earlier by its sole member.

As a member of the Financial Industry Regulatory Authority (FINRA), the Company is exempt from the
requirements of Rule 15c3-3 of the Securities and Exchange Commission (SEC) because it operates under Section
(k)(2)(i) of that Rule.

The Company is required to maintain a minimum net capital balance (as defined) of $5,000,pursuant to the SEC's
Uniform Net Capital rule 15c3-1. The Company's net capital balance was $137,835 at December 31, 2018.The

Company must also maintain a ratio of aggregate indebtedness (as defined) to net capital of not more than 15 to 1.
The Company's ratio was 0.104 to 1 at December 31,2018.

Basis ofaccountine

The financial statements of the Company have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.

Income taxes

The Company is a single member limited liability company.The Company is treated as a disregarded entity for
federal and state income tax purposes. In lieu of paying taxes at the company level, the parent is taxed on the
Company's taxable income. Therefore, no provision or liability for federal or state income taxes has been included
in these financial statements.

The Company follows the accounting guidance for uncertainty in income taxes using the provisions of Accounting
Standards Codification 740, Income Taxes (ASC 740). Using that guidance, tax positions initially need to be
recognized in the financial statements when it is more likely than not the position will be sustained upon
examination by the tax authorities.

As of December 31, 2018 the Company had no uncertain tax positions that qualify for either recognition or
disclosure in the financial statements. It is the Company's policy to include any penalties and interest related to
income taxes in its operating expenses, however, the Company currently has no penalties or interest related to
income taxes. The earliest year that the Company is subject to examination is the year ended December 31,2015.

6



Use of estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,
actual results could differ from those estimates.

Revenue recognition

Revenue is recognized upon the completion of a transaction.

Evaluation of subsequent events
The Company has evaluated events and transactions that occurred between December 31, 2018 and February 20,
2019 which is the date that the financial statements were issued for possible recognition or disclosure in the
financial statements. There were no material subsequent events.

NOTE B - Related party

The Company is party to a services agreement with Candlewood Partners LLC., its sole member, whereby the
Company pays $440 per month for rent and utilities incurred by Candlewood Partners on behalf of the Company.
Expenses of $5,280 were reported by the Company related to this agreement for the year ended December 31,
2018.

7



CANDLEWOOD SECURITIES, LLC

Computation of Net Capital Under Rule 1503-1 of the Securities and Exchange Commission

As of December 31,2018

COMPUTATION OF NET CAPITAL

Total member's equity from statement of financial condition $ 150,478

Deductions and/or charges:
Prepaid expenses (12,643)

Total non-allowable assets (12,643)

Net capital before haircuts on securities positions 137,835

Haircuts on securities -

NET CAPITAL $ 137,835

AGGREGATE INDEBTEDNESS

Total liabilities from statement of financial condition $ M231
Percentage of aggregate indebtedness to net capital 0.10to 1.0

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required (6 2/3% of total aggregate indebtedness) $ 952
Minimum dollar required net capital $ 5,000

Net capital requirement $ ,5,000

EXCESS NET CAPITAL $ 132,835

Statement Pursuant to Rule 17a-5(d)(2)(iii)

Reconciliation with Company's computation of net capital aspresented in
Part IIA of Form X-17A-5 as of December 31, 2018

Net Capital asreported in Company's Part IIA (unaudited) FOCUS report $137,835
Net Capital as reported above 137,835
Difference $ 0

8



i SKODA MINOTTI & CO.
CERTIFIED PUBLIC ACCOUNTANTS

Delivering on the Promise.

REPORT OF INDEPENDENT REGISTERED ACCOUNTANTS ON
APPLYlNG AGREED-UPON PROCEDURES

TO THE MEMBER
CANDLEWOOD SECURITIES, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying General Assessment Reconciliation
(Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31,
2018, which were agreed to by Candlewood Securities, LLC (CWS) and the Securities and Exchange
Commission, Financial Industry Regulatory Authority, Inc. and SIPC, solely to assist you and the other
specified parties in evaluating CWS's compliance with the applicable instructions of the General
Assessment Reconciliation (Form SIPC-7). CWS's management is responsible for CWS's compliance with
those requirements. The agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement
record entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 (FOCUS Report) for the year ended
December 31, 2018, as applicable, with the amounts reported in Form SIPC-7 for the year ended
December 31, 2018, notingno differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7

on which it was originally computed, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

SKODA MINOTTI & CO.

Cleveland, Ohio
February 20, 2019

Akron j 3320W. Market Street, Suite 300, Fairlawn, Ohio 44333 I ph 330 668 1100 i fx 440 646 1615

Cleveland | 6685 Beta Drive, Mayfield Villaga, Ohio 44143 | ph 440 449 6800 | fx 440 646 1615

Skoda Minotti j Certified Public Accountants | www.skodaminotti.com

AKRON|CLEVELAND|TAMPA



vressur-a-wvove-v us.vussa i ss.v as.M
GooSUPERioR AVE E STE 1800

CLEVBAND,OH44114-2654 Nameand telephone number of personto
contact respectingthis form.

2: A: General Assessment (item 26 from page 2) $

B. Less-payment madewith SIPC-6 filed (exclude interest) ( ÖÖ

Date Paid

C. Less prior overpayment applied . . ..: . (

D. Assessment baiance due or (overpayment)

E. Interest computed on iate payment (see instruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 2
G. PAYMENT: 4 the box

Check mailed to P:0. Box 0 Funds Wired Q ACH D o(J
Total (must be same as F above) $ 0 30

H. Overpayment carried forward - $( . . . . . ),. . .

3. Subsidiaries (S).and predecessors (P) inciuded in this form (give name and 1934 Act registration number):

The SIPC membersubmitting this form and the ''
person by whom it is executed represent thereby ( /
that all information contained herein is true, correct & I-f) - 4 í I'Í †Í
and complete. , (Name corporhtion,Partneßip or oth r or anintion)

(Authorize't Šlgn(tllie}
Dated the day of dAA. Gu) s j , 20 i . { e,o-- -\ir;4,µ

(Titte) -

This form and the assessment paymént is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

Dates:
Postmarked Received Reviewed

.u
Calculations Documentation Forward Copy 's.u

à Exceptions:

2 Bisposition of éxceptions:



DETERMINATIONOF "SIPC NET OPERATING REVENUES"
. ANDGENERALASSESSMENT .

Amounts for the fIscal period
beginning 1/1/2018
and ending 12/31/2018

Eliminate cents

2tae.mToNtalrevenue (FOCUS Line 12/Part ilA Line9, Code4030) $ $39 ( I
2b.Additions:

(1) Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot included above.

(2) Net lossfromprincipaltransactionsin securitiesin tradingaccounts.

(3) Netlossfromprincipaltransactions in commoditiesin trading accounts.

(4) Interestanddividendexpensedeductedin determiningitem2a.

(5) Net lossfrommanagementof orparticipationin the underwritingor distributionof securities.

(6)Expensesotherthan advertising,printing,registrationfeesandlegal feesdeductedin determiningnet
profit frommanagement of or participationin underwritingordistributionof securities.

(7)Nel lossfromsecurities.ininvestmentaccounts.

Totaladditions

20. Deductions:

(1) Revenuesfromthe distributionof sharesof a registered openend investment companyor unit
investmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurance companyseparate
accounts,and from transactionsiii security futures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,tloor brokerageandclearancepaidto otherSIPCmembersin connectionwith
seóuritiestransactions.

(4) Reimbursementsfor postagein connectionwithproxysolicitation.

(5) Netgainfromsecurities in investmentaccounts.

(6) 100% of commissionsandmarkupsearnedfromtransactionsin (i) certificatesof depositand
(ii) Treasurybills,bankersacceptancesorcommercialpaperthatmatureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertisingandlegal fees incurred in connectionwithother revenue
relatedto thesecuritiesbusiness(revenuedefined by Section16(9)(L)of theAct).

(8) Other revenuenot related eitherdirectly or indirectlyto the securities business.
(SeeInstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest anddividendexpense(FOCUSLine22/PARTllA Line 13.
Code 4075 plus line 2b(4)above)but not in excess
of totai interestanddividendincome. $

(ii) 40%di margininterestearned oncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enterthegreaterof line (i) or (ii)

Totaldeductions

2d.SIPCNetOperatingRevenues t 9.3(,<.9

20.GeneralAssessment@ .0Ò15 $ 3
(to page1, line 2 A.)

2



© SKODA MINOTTI & CO.CERTIFIED PUBLIC ACCOUNTANTS

Delivering on the Promise.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
REQUIRED BY SEC RULE 17a-5 FOR A BROKER-DEALER CLAIMING AN

EXEMPTION FROM SEC RULE 15c3-3

TO THE MEMBER
CANDLEWOOD SECURITIES, LLC

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions from SEC Rule 15c3-3, in which (1) Candlewood Securities, LLC (the Company),
identified the following provisions of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an
exemption from 17 C.F.R.§ 240.15c3-3: paragraph (k)(2)(i) (the "exemption provisions") and (2) the
Company stated that the Company met the identified exemption provisions throughout the most recent
fiscal year without exception. The Company's management is responsible for compliance with the
exemption provisions and its statements.

Our review wasconducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company's compliance with the exemption provisions.A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
statements.Accordingly, we do not express such an.opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

SKODA MiNOTTI & CO.

Cleveland, Ohio
February 20, 2019

Akron | 3320W.Market Street, Suite 300, Fairlawn.Ohio 44333 | ph 330 668 1100 | fx 440 646 1615

Cleveland | 6685 Beta Drive, Maylield Village, Ohio 44143 | ph 440 449 6800 | (x 440 646 1615

Skoda Minotti | Certified Public Accountants | www.skodaminotti.com

AKRON| CLEVELAND|TAMPA



Candlewood Securities LLC

600 Superior Ave East,Suite 1800
Cleveland, Ohio 44114

February 20, 2019

Candlewood Securities LLC

SEC RULE 15c3-3 EXEMPTION REPORT

To the best of its knowledge and belief, Candlewood Securities LLC states the following:

Candlewood Securities LLC is exempt from SEC Rule 15c3-3 (the Customer Protection Rule)
pursuant to exemptive paragraph 15c3-3(k)(2)(i).

Candlewood Securities LLC has met the identified exemptive provision noted above throughout

the most recent fiscal year of 2018 without exception.

I, Stephen J.Latkovic, affirm that, to the best of my knowledge and belief, this Exemption Report
is true and correct.

Sincerely,

Stephen J.Latkovic
Managing Director/CCO


